. by t.hc attack.

nnt'a Spokesman on December 18, 1980, which explains the
;.. details of the settlement reached batween the U.S. and

o the $6,000,000 compensation in three annual installments

~on Janury 15, 1981.

_f';”novl media covered the Liberty incident extensively at the
+..time it occurred and have continued to follow the case in
7 ‘suybsequent yeart. There is no basis for the suggestion

- the United States is not "sweeping the matter under the
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Z am ltlnq in res u'to your inquiry of Januaxy 30,
regarding Huunu in the USS Liber
incidant June 8, and the subject of tarncI§

compensation for the phyucal damage caused to the ship
1 enclose a copy of the lntmnc issued by the Depart-~

Israel on our claim for compensation for damage to the
ship. Under the terms of the agreement, Israsl is to pay

of $2,000,000 each. The first of these paywents was aade

naqarqu the incident itself, both the U.S. and worlad

that the U.S. Covernment has kept the incident from the
American public. In reaching agreement with the Government
of Israel on compensation for the damage to the ship,

rug,” as suggested in Mr. Price's letter.

Allegaticns have been periodically made that Israel
deliberatcly attacked the Liberty. The Department has no
information that would corroborate these allegations. 1In
1967, a U.S. Navy Court of Inquiry made a full investigation_,
of the attack upon the Liberty. Officers and men of the
Liberty testified at thls 1nquiry, and message traffic to
and from the ship was reviewed thoroughly. The transcript
of the proceed:ings of the Court of Inguiry has been
available ¢o the public for several years. The Court
reached the conclusion that it 3:3 not have sufficient in-
formation to make a judgnent about the reasons for the

"30-' /‘
A

“,‘,4 »..‘. .

The Honcratle
Aalar Cranston,
nited States Scnate.
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* Israeli action against the Liberty. It is doubtful that

et .'I_ 3
‘\‘

"involve assumptions that vould be duttcult to ‘prove or
.- diop:ovo concluuvcly. e et -

o .. & new investigation at this would resolve the
Siroe; 0. different allegations about the incident, many of which MY
b-’.' N g

3 IE0%
by S
L2 Balir AN

R R 8 Israel stated that the Atuck was the nnlt of 3

confusion and error by its armed forces during the 1967 “

.. Arab-lsraeli War. The Department of State was deeply i

L - .concerned by the attack on the uun . It Mtculy ) R

v " made clear to the Government o that the U.8. held
St Israel responsible for the tneucnt. In turn, the
} \ .r Government of Israel offered an immsdiate apology, -

* accepted complete responsibility and offered to pay

Ll i e . COmPpensation for the deaths and injuries caused to -
. mncun personnel by the attack. As noted in the Spoku

.. man's remarks, the Government of Isrsel paid in full the
", - U.8., claims on behalf of the men who were killed and
. or.injured, and the U.S. has accepted Israel's offer to . '
.77 settle the U.S, clai- :or eonponucioa for qu. to t.ho
! wlhxp itself. R
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“’ Alvin Paul Drischler’
“ Acting Assistant Secretary
.. for Congressional Relations

Enclosures: .

l. Correspondence returned.

. 2. Press Statement.
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